
On Monday, 18 May 2020, the government released CZK 5 billion for a targeted state 
aid programme for businesses who were prevented or severely restricted from selling 
their goods and/or services in their retail premises in recent weeks. Below please find 
a summary of the conditions for accessing this programme, based on what the 
government has made public so far. The programme is still subject to notification at 
the European Commission.

According to the information provided by the Ministry of Industry and Trade (the “Ministry”), 
the programme will primarily target self-employed individuals, small and medium-sized 
businesses (mainly considered to be those employing under 250 people with an annual 
turnover of no more than 50 million euro) engaged in retail sales of goods and provision of 
services. The programme will provide aid of no more than CZK 10 million per applicant. It is 
currently unclear whether the maximum amount of the contribution shall apply to entities 
(SPVs) from the same business group separately for each entity (SPV) or if the 
abovementioned financial limit shall apply jointly to the business group as a whole.

Businesses will receive a financial contribution to help cover rent for the period between April 
and June 2020 for selected commercial retail premises that were required to close as of 
12 March 2020 especially because of the government measures to combat SARS-CoV-19. The 
relevant lease agreement for retail premises must have been concluded prior to 12 March 2020.

The aid will apparently not apply to establishments whose operations were not substantially 
restricted in recent weeks (such as grocery stores, pharmacies, drugstores and petrol stations). 
However, financial aid in some form will apparently be available to businesses operating in 
recent weeks under restrictions, such as those serving customers only through windows 
(“curbside service”), delivery or e-shops.

The information available in the media indicates that the state will provide tenants with a 
financial contribution of up to 50% of rent (tenants paying rent to a public authority will 
apparently receive up to 80% of their rent), provided that the tenant:
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 first pays part of the rent from its own resources (probably up to 50%) before filing the 
application, and provides proof of payment (the tenant will thus pay 20% of the rent from its 
own resources after receiving state aid);

 provides proof that the landlord is waiving 30% of the rent owed (e.g. an affidavit from the 
landlord or amendment to the agreement);

 provides proof of payment for rent for January and February, or another period if applicable 
(e.g. a bank statement);

 provides proof of payment of VAT on 70% of the rent for the period between 1 April and the 
date of filing the aid application (this conflicts somewhat with the requirement to pay at 
least 50% of the rent per above);

 has no unpaid debts towards selected state institutions (in particular the tax authority);  

 has not received other aid for rent due (e.g. in COVID-I programme) and waives any future 
claim to further compensation from the state associated with rent payments;

 is not affiliated with the landlord (e.g. part of the same concern or shares members of 
statutory bodies). 
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As indicated above, the tenant must first finance part of the rent from its own resources 
(including third-party loans) before it can apply for financial state aid, whereas it is not 
guaranteed that the tenant will  receive the aid in a full amount (50 % of the rent fee) or at all.

The Ministry will officially publish the detailed conditions for receiving aid under the 
COVID-NÁJEMNÉ programme on its website after notification at the European Commission is 
complete (the process may take up to several weeks). The Ministry intends to make maximum 
use of electronic document filing in order to process applications as quickly as possible.

Considering similar programmes in recent weeks, which stopped accepting new applications 
within the first few days due to enormous interest from applications, we would recommend 
beginning negotiations on discounted rent between tenants and landlords and preparing the 
available accounting documentation as soon as possible.
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