
On 25. 9. 2020 a new Act 386/2020 Coll. was promulgated, which abolishes the Property 
Acquisition Tax. Abolition of the Property Acquisition Tax came into effect on the day following 
that on which the law was published in the journal of laws. The respective tax used to be 4 % of 
the purchase / estimated price of the property and it used to be paid always directly by the 
purchaser. This tax was introduced in 2013 and compared to other member states of EU it was 
unique in its kind and incompatible with the established tax system.

According to the new act the Property Acquisition Tax was abolished with the retroactive 
effect to 31th of March 2020. Persons who had to submit their tax return within 31th of March 
2020 which was then prolonged to the end of August due to the coronavirus pandemic are not 
obliged to pay the respective tax. Purchasers who already paid this tax (concerns the entry 
records finished in December 2019 and later) will receive their money back from the tax office 
as a refund of the excess amount of tax.

For the sake of completeness, we would like to inform that even after promulgation of this new 
act, the property ownership tax, which annually taxes property ownership in the Czech 
Republic, will continue to apply.

The amendments to legislation also affected the Income Tax Act, where the most significant 
change involved extending the time frames for exempting income from the sales of property 
not used as a personal residence. For property acquired on or after 1 January 2021, the time 
frame for exempting income from such sales will be 10 years. For property acquired before that 
date, the time frame will continue to be five years. For income from the sale of a single-family 
dwelling and plot, or units where the seller lived at least two years immediately prior to the 
sale, the time frame remains two years.
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