
The Czech Supreme Court ruling file no. 27 Cdo 3549/2020 from this May determined 
that the scope of business defined in the articles of association (bylaws) as the free 
trade “Manufacturing, trade and services not listed in Appendices 1 through 3 of the 
Trade Licensing Act, does not meet the requirement of specificity, as it does not 
clearly indicate a particular company’s scope of business, nor can such be deduced,” 
and so such a provision is not taken into account. This decision applies analogously to 
other companies.

What does this decision mean in practice? 

The scope of business in the extent of the free trade should now state specific fields. Currently 
there are 82 very diverse fields to choose from, such as production of fertilizers, construction 
and production of vessels, photography services, distillation of alcohol or wholesaling and 
retail. 

A glass artist, for example, could define the company’s scope of business or activities in the 
articles of association as follows:

Manufacturing, trade and services not listed in Appendices 1 through 3 of the Trade Licensing 
Act in the scope of the following fields:

 Glassmaking, framing and mounting;

 Glass production and processing;

 Cutting technical stone and gemstones;

 Artistic metalworking. 
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A company can also define its scope of business in its own words and describe (in more or less 
detail) what it does and what its activities involve. The company must hold the appropriate 
licenses for these activities (according to the Trade Licensing Act or other legislation), if 
required.

What does that mean for my company?

Based on the above Czech Supreme Court decision, all companies would be well advised to 
amend their articles of association or bylaws if they currently list the free trade as their scope 
of business without specifying a particular field, provided they are still engaged and operate in 
those fields and have the appropriate trade license. 

What if I do not amend my documentation in the immediate future?

In that case your articles of association of bylaws will not be in compliance with Czech law. 
Since a company’s scope of business is reflected in the commercial register, you may find that 
the registration court contacts you to correct this unlawful state within a certain grace period 
(in our experience this tends to be a few weeks). In other words, you do not have to worry 
about direct consequences like having to pay a fine or having your company dissolved with 
liquidation without prior warning; these things would only come into play if you do not comply 
with the court’s instructions within the period provided. 



Tel.: (+420) 224 490 000
Fax: (+420) 224 490 033
www.bpv-bp.com
info@bpv-bp.com

the accuracy or completeness of the information 
contained in this publication, and, to the extent permitted 
by law, bpv Braun Partners s.r.o., its members, employees, 
cooperating attorneys and tax advisers do not accept 
or assume any liability, responsibility or duty of care for 
any consequences of the reader, or anyone else acting, or 
refraining to act, in reliance on the information contained 
in this publication or for any decision based on it.

bpv Braun Partners s.r.o.
Palác Myslbek
Ovocný trh 8
110 00 Prague 1

Our publications are prepared for general guidance 
on matters of interest only, and do not constitute 
professional advice. They do not and cannot take into 
account any specific circumstances, financial situation or 
needs of any reader; our readers should not act upon the 
information contained in this publication without obtaining 
independent professional advice first. No representation 
or warranty (express or implied) is given as to 

NEWSFLASH 6/2021 III

We recommend not to delay in amending your articles of association or bylaws and to make 
the necessary changes in your company’s scope of business, if any, at the next opportunity 
you have (e.g. when making other planned changes to these documents). The decision on the 
amendment must take the form of a public deed (e.g. notarial deed).

We would be happy to assess the wording of the scope of business in your bylaws or articles 
of association and its compliance with the new Supreme Court decision and to propose 
alternate wording if appropriate.
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