
Energy producers using promoted energy sources (“PZE”) have the opportunity to change the 
form for their subsidies for the following calendar year, if they fall into the category authorized 
by Act No. 165/2012 (“POZE 2012”) to do so, by the end of November each year.

The forms of the subsidies are defined by POZE 2012, which distinguishes between subsidies 
in the form of feed-in tariffs and green bonuses. Restrictions on the choice of the form and 
scheme of the PZE subsidies are defined in more detail in Sections 8 and 9 of POZE 2012.

Many PZE operators have long opted for feed-in tariffs, if POZE 2012 permits them to do so, 
as feed-in tariffs offer guaranteed purchase of their production for pre-determined prices. This 
applies particularly to difficult-to-predict PZE such as photovoltaics and hydro power, where the 
market price for electricity is lower than for PZE with less fluctuation. 

Unlike with feed-in tariffs, with green bonuses PZE operators have to find their own electricity 
purchasers and negotiate a price, receiving the green bonus in addition to that. The green bonus 
therefore represents a guaranteed additional payment in exchange for a greater business risk on 
the part of PZE operators, who are motivated to see to electricity sales themselves. 

Considering the level of the green bonus for 2021 set in ERO Pricing Decision No. 7/2020 dated 
September 30, 2020 and rising prices of “green” electricity, we recommend that PZE operators 
consider switching to green bonuses for 2021. Given the current situation, switching to green 
bonuses could offer greater proceeds than feed-in tariffs. 

However, one factor to keep in mind when making the decision is that feed-in tariffs, unlike 
green bonuses, are invoiced including VAT.  

We will be happy to discuss any questions you may have.
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